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Dear Applicant:

. Wa have conaidored yout applicat:ion for racognition of oxemption from
Federal income tax undor nection 501(c) (2) of tha In:crnal Ravenue cOde.

The informacion submitted' dinclonea that you ware 1ncorporated on NN

El, under the IS Yon-Profit Corporation Act. Your primary

purposes are the operation and.administration of the N
. The activities involved in the operation will consist of

general upkeap and maintenance. Duties of administration are to collect

asgessuents, purchase insurance, and to enforce tha regulations of the

association.

Memborship 1s open to all rccord owners of the units. There is one
clags of memborship entitling each member to one vote,

Supporxt in from agsceements of owners, Ixpenditures are for maintenance
of the units, insurance, utilities and office supplies. Thu titles of
all properties and all funde acquired by the association will be held in
trust for tha condominium membars.

Section 501(z) of :ﬁe Cc;de describes certain organizations exempt from
Federal income tax under 501(a) and reads, in part, as follows:

"{2) Corporations organized for the exclusive purpose of
holding title to .property, collecting fincome thorefrom,

and turning over the entire amount thereof, less expanses,

to an organization which itself is oxempt under this section."

Section 1.501{c)(2)-1 of the Regulatioms provides, in part, as follows:

"(a)...Since a corporation described in Section 501(c)(2)
cannot be oxempt under Sol(a) if it engages in any business
other than that of holding title to property and collecting
incoue therefrom, it cannot hava unrelated bunineaa taxable
income as defined in section 512...."
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" (b) A corpomtion deactibed 1n nection‘sol(c) (2) cnnnot:
accumulate income’ and retain. ‘its exemption, but it must )
turn over the entire’ mnount of such incoms, less expenses,
to.dn orgtmizucion which 15 :u:aelf exempt: from tax under
suction 501(0.) .
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_Revanue Ruling 58~566, 1958-2 Cumulative Bulletin 261, held that a
*-eorporation will not be considered a holding company within the nicaning

of Bection 501{c) (2) .of thd Code ‘where it has broad powers and busineas
purposes far beyond the scOpe Tecessary for a holding company. Charter

" language alone was not’ detarminativa. but when combined with other facts

and, circumstances,” it cstnbliahea that the corpotation wes not organigzad
for t;he exclusive purpoae ‘set out in aectitm 501(c) (2) of the Code. '

Your purpoees and powers a8 aet: forth 1n Art:iclea 1 and 1v of your

Articles of Incorporation: are brosder than those necessary to just hold ' ‘
. title to property. Your activities go beyond a 501(e)(2) organization,

The agsessments that you gollect are not turned over to an organization
that is exempt and ‘has, control over or otmerahip of your organiration.

. We hold' that you do not. qualify for exemption from Pedetnl incoma tax

under the. provisiona of aection 501(c) (2) of the Code. -

If you agrea with t.hese conclusions or ‘do. not wish to file a written

protest, pleasé sign and .retorn Form 6018 in the encloaed eelf-—addt.caeed
anvelope as soon as’ poasible. “ ,
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.- 1f you do not agree w:lth theae canrlueiona. you. may, wich:l.n 30 daye

from the date of this letter, file in duplicate a’'brief of the facts,

" law, and argument that .elearly dets forth your position, 'If you dedire

an oral d4scussion of the issue, - please indicate -thig in your protast,
The enclosad Publication 892 gives inscructions for filing & protest.

1f you ‘do uot: file & proteat with f:hiﬂ office within 30 days of . t:he ‘date

of this teport: or latt:er. this proposed deteminnt.ion w:lll become final.

./. D ,.,.....

If you have any further questione. pleaue rontact the person whose nama
and telephone number are shown at tha beginning of this letter.

. Sincerely yqqrs,
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District Director

Enclosures , o " ' BN .':.‘,; f':.;
Publication 892 L, .
Form 6018
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